
ENSIGN ENERGY SERVICES INC. | SECOND QUARTER REPORT 2017

SECOND QUARTER REPORT

FINANCIAL AND OPERATING HIGHLIGHTS
(Unaudited in thousands of Canadian dollars, except per share data and operating information)

2017 2017
232,232 483,516
211,687 420,578
44,276 94,364

$0.29 $0.61
$0.29 $0.61

(27,082) (51,635)

$(0.17) $(0.33)
$(0.17) $(0.33)
(33,814) (47,606)

$(0.22) $(0.31)
$(0.22) $(0.31)
44,687 64,232
44,769 89,578

$0.29 $0.58
$0.29 $0.58

714,357 714,357
(000s) 156,987 154,915

(000s) 157,220 155,172

2017 2017

70 70
84 84
46 46

1,141 3,466
2,590 4,843
1,506 3,084

2017 2017

65 65
45 45

15,291 36,846
21,594 41,675

1 Revenue, net of third party, Adjusted EBITDA, Adjusted EBITDA per share, Adjusted net loss, Adjusted net loss per share, Funds flow from operations 
and Funds flow from operations per share are not measures that have any standardized meaning prescribed by International Financial Reporting 
Standards "IFRS" and accordingly, may not be comparable to similar measures used by other companies. Non-GAAP measures are defined on page 
3.

2 Share-based compensation included within the general and administrative expense in prior periods were reclassified to the share-based compensation 
expense to conform to this period's presentation. 

3 Excludes coring rigs. 
4 Includes workover rigs.



ENSIGN ENERGY SERVICES INC. | SECOND QUARTER REPORT 2017

MANAGEMENT'S DISCUSSION AND ANALYSIS

ADVISORY REGARDING FORWARD-LOOKING STATEMENTS
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NON-GAAP MEASURES

ADJUSTED EBITDA

($ thousands) 2017 2017
(50,411) (72,418)

8,860 18,188

(38) (75)

75,508 154,867

(806) (1,841)

11,163 (4,357)

44,276 94,364
1 Share-based compensation included within the general and administrative expense in prior periods were reclassified to the share-based compensation 

expense to conform to this period's presentation.
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ADJUSTED NET LOSS

($ thousands) 2017 2017

(33,814) (47,606)
(524) (1,197)

7,256 (2,832)

(27,082) (51,635)
1 Share-based compensation included within the general and administrative expense in prior periods were reclassified to the share-based compensation 

expense to conform to this period's presentation

FUNDS FLOW FROM OPERATIONS

($ thousands) 2017 2016 2017

(33,814) (47,606)

75,508 154,867
(1,101) (2,326)
21,236 11,854

60 255

(17,120) (27,466)

44,769 89,578

OVERVIEW 
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REVENUE AND OILFIELD SERVICES EXPENSE

($ thousands) 2017 2017

51,122 135,372

110,252 208,262

70,858 139,882

232,232 483,516

211,687 420,578

177,133 367,778

55,099 115,738

26.0 27.5

CANADIAN OILFIELD SERVICES
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UNITED STATES OILFIELD SERVICES

INTERNATIONAL OILFIELD SERVICES

DEPRECIATION

($ thousands) 2017 2017
75,508 154,867
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GENERAL AND ADMINISTRATIVE EXPENSE

($ thousands) 2017 2017
10,823 21,374

4.7 4.4
1 Share-based compensation included within the general and administrative expense in prior periods were reclassified to the share-based compensation 

expense to conform to this period's presentation. 

SHARE-BASED COMPENSATION

($ thousands) 2017 2017
(806) (1,841)

nm - calculation not meaningful
1 Share-based compensation included within the general and administrative expense in prior periods were reclassified to the share-based compensation 

expense to conform to this period's presentation. 

INTEREST EXPENSE

($ thousands) 2017 2017

8,860 18,188

(38) (75)

8,822 18,113
nm - calculation not meaningful
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FOREIGN EXCHANGE AND OTHER

($ thousands) 2017 2017
11,163 (4,357)

INCOME TAXES

($ thousands) 2017 2017

523 2,654

(17,120) (27,466)

(16,597) (24,812)

32.9 34.3
nm - calculation not meaningful
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FINANCIAL POSITION

($ thousands)
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FUNDS FLOW FROM OPERATIONS AND WORKING CAPITAL

($ thousands, except per share data) 2017 2017

44,769 89,578

$0.29 $0.58

122,020 122,020
nm - calculation not meaningful
1 Comparative figure as of December 31, 2016

INVESTING ACTIVITIES

($ thousands) 2017 2017

(46,911) (77,982)

820 2,422

4,981 5,116
(41,110) (70,444)

nm - calculation not meaningful

FINANCING ACTIVITIES

($ thousands) 2017 2017
1,809 25,339

(254) (546)

(11,164) (22,549)

(3,888) (731)

(13,497) 1,513
nm - calculation not meaningful
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FINANCIAL INSTRUMENTS

Credit Risk

NEW BUILDS AND MAJOR RETROFITS
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SUMMARY QUARTERLY RESULTS

($ thousands, except per share data) Q2-2017
232,232
211,687
44,276

$0.29
$0.29

(27,082)

$(0.17)
$(0.17)
(33,814)

$(0.22)
$(0.22)
44,687
44,769

$0.29
$0.29

714,357

See definition of "Non-GAAP Measures" section of this MD&A.
2 Share-based compensation included within the general and administrative expense in prior periods were reclassified to the share-based compensation 

expense to conform to this presentation. 
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OUTSTANDING SHARE DATA

OUTLOOK

DISCLOSURE CONTROLS AND PROCEDURES AND INTERNAL CONTROLS OVER FINANCIAL REPORTING

“Certification of Disclosure in Issuer’s Annual and 
Interim Filings”
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RISKS AND UNCERTAINTIES

Oil and Natural Gas Prices

Competition and Industry Conditions

Access to Credit Facilities and Debt Capital Markets

Changes in Laws and Regulations

Foreign Operations
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Foreign Exchange Exposure

Litigation and Legal Proceedings

Operating Risks and Insurance

Technology

Reliance on Key Management Personnel 

Workforce

Seasonality and Weather
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

June 30
2017

(Unaudited, in thousands of Canadian dollars)

Assets

Current Assets

(Note 10) $ 24,319

214,392
44,861

7,477

291,049

Property and equipment 2,788,372

$ 3,079,421

Liabilities

Current Liabilities

$ 146,766

19,098

(Note 8) 3,165

—

169,029

Long-term debt (Note 5) 738,676

Share-based compensation (Note 8) 1,806

Deferred income taxes 444,093

1,353,604

Shareholders' Equity

(Note 6) 196,783

1,525

255,450

1,272,059

1,725,817

$ 3,079,421

See accompanying notes to the interim consolidated financial statements.
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CONSOLIDATED STATEMENTS OF LOSS

June 30
2017

June 30
2017

(Unaudited, in thousands of Canadian dollars, except per share data)

Revenue $ 232,232 $ 483,516
Expenses

177,133 367,778
75,508 154,867
10,823 21,374

(806) (1,841)
11,163 (4,357)

273,821 537,821

Loss before interest and income taxes (41,589) (54,305)
(38) (75)

8,860 18,188
Loss before income taxes (50,411) (72,418)

Income taxes
523 2,654

(17,120) (27,466)
(16,597) (24,812)

Net loss $ (33,814) $ (47,606)

$ (0.22) $ (0.31)

$ (0.22) $ (0.31)
1 Share-based compensation included within the general and administrative expense in prior periods were reclassified to the share-based compensation 

expense to conform to this period's presentation. 

See accompanying notes to the interim consolidated financial statements.
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INCOME

June 30
2017

June 30
2017

(Unaudited, in thousands of Canadian dollars)

Net loss $ (33,814) $ (47,606)

Other comprehensive (loss) income

Item that may be subsequently reclassified to profit or loss
(25,307) (37,097)

Comprehensive (loss) income $ (59,121) $ (84,703)

See accompanying notes to the interim consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(Unaudited, in thousands of Canadian dollars)

Balance June 30, 2017 $ 196,783 $ 1,525 $ 255,450 $ 1,272,059 $ 1,725,817

See accompanying notes to the interim consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

June 30
2017

June 30
2017

(Unaudited, in thousands of Canadian dollars)

Cash provided by (used in)

Operating activities

$ (33,814) $ (47,606)

75,508 154,867

(1,101) (2,326)

21,236 11,854

60 255

(17,120) (27,466)

44,769 89,578

(Note 10) (82) (25,346)

44,687 64,232

Investing activities

(46,911) (77,982)

820 2,422

(Note 10) 4,981 5,116

(41,110) (70,444)

Financing activities

1,809 25,339

(Note 6) (254) (546)

(Note 6) (11,164) (22,549)

(Note 10) (3,888) (731)

(13,497) 1,513

Net increase (decrease) in cash and cash equivalents (9,920) (4,699)

Effects of foreign exchange on cash and cash equivalents (447) (819)

Cash and cash equivalents

Beginning of period 34,686 29,837

End of period 24,319 $ 24,319

Supplemental information

10,804 $ 17,714

(12,563) $ (11,418)

See accompanying notes to the interim consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited, in thousands of Canadian dollars, except share and per share data)

1. NATURE OF BUSINESS

2. BASIS OF PRESENTATION

3. SEASONALITY OF OPERATIONS

4. FOREIGN OPERATIONS
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5. BANK CREDIT FACILITIES AND LONG-TERM DEBT

June 30
2017

$ 480,381

—

129,821

129,821

(1,347)
$ 738,676

—

$ 738,676

6. SHARE CAPITAL

(a) Authorized

(b) Issued, fully paid and outstanding

Closing balance - June 30, 2017 155,432,982 $ 196,783

(c) Dividends
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7. NET LOSS PER SHARE

June 30 2017 June 30 2017

$ (33,814) $ (47,606)

156,986,615 154,915,270

233,506 256,515

157,220,121 155,171,785

8. SHARE-BASED COMPENSATION

Outstanding - June 30, 2017 6,129,200 $ 10.17

Exercisable - June 30, 2017 1,853,700 $ 12.21
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Share Appreciation Rights (SARs)

Outstanding - June 30, 2017 526,400 $ 10.41

Exercisable - June 30, 2017 176,500 $ 12.55

9. SEGMENTED INFORMATION

2017 2016

2017 2016
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10. SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

(a) Non-cash working capital

June 30
2017

June 30
2017

$ 9,039 $ (22,713)

1,031 127

(21,933) (12,013)

13,585 14,349

(711) (711)

$ 1,011 $ (20,961)

$ (82) $ (25,346)

4,981 5,116

(3,888) (731)

$ 1,011 $ (20,961)

(b) Cash and cash equivalents

June 30
2017

$ 24,319

—
$ 24,319

11. FAIR VALUE MEASUREMENTS
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12. SUBSEQUENT EVENTS



CORPORATE INFORMATION

BOARD OF DIRECTORS CORPORATE MANAGEMENT HEAD OFFICE

BANKERS

STOCK EXCHANGE LISTING

AUDITORS

TRANSFER AGENT

COMMITTEE MEMBERS
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